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The richest hunting grounds of late for Kennox have been Asia and the UK, more specifically Japan, South 

Korea and Hong Kong in Asia and the mid-cap segment of the UK market. Stuffed with unloved and 

inexpensive stocks, these markets allow us to pick and choose from the highest-quality and most 

diversified businesses.  

As an example, we recently established a position in Bellway, the UK housebuilder. The housebuilding 

industry in the UK has seen more than its share of swings in the last few decades, moving between flush 

times in the early 2000s, the earth-shattering GFC crunch, an accelerating recovery up to the pandemic 

shutdown, a blow-off in the post-lockdown spending spree, and finally the resulting hangover and 

slowdown. Against these vacillations, Bellway is a high-quality operator in the industry. It is one of the 

biggest players, giving it the scale to manage the complex housebuilding process, from purchasing land 

through planning permission, build-out and all the way to final sale. Bellway is well spread across the 

different regions of the UK and across a range of price points. The company has a strong executive team 

and culture, managing its way conservatively but successfully through these travails. Lastly, the company 

has a very clean balance sheet with almost no debt. All of these factors leave Bellway well placed in this 

essential industry.  

Due to the headwinds the industry has lately faced (not to mention the lack of local and international 

attention in the UK market), the shares are unloved and are trading at half the price reached during the 

peaks in the late 2010s. This has the shares trading on c. 10x its normalised earnings potential, and being 

a strong generator of cash and profits, the company is able to pay out generous shareholder returns in 

the form of both dividends and buy-backs (shareholder returns are c. 10% of the market value at 

present). For reference, it is also trading on 0.6x book value, with book value providing a conservative 

reference point for fair value, given the company’s hefty land bank and pipeline of properties. 

Scanning out across the portfolio, the top performers in 2026 have been Equinor (Norwegian energy), 

Fukuda Denshi (Japanese medical devices), B&M (UK discount retailer), Victrex (UK industrial), and LG 

Corp (Korean conglomerate). What is most notable is the breadth and diversity of businesses and 

geographies. This is reassuring, as a healthy spread across geographies, industries or themes is by its 

nature more resilient than relying on one alone.  

As long as Kennox can continue to find new opportunities such as Bellway, and the sources of 

performance for the fund remain broad, the prospects for the fund remain very positive.  

In our last quarterly, we commented on the strong performance for both Kennox and the value style 

from late 2024 to end of February 2026, followed by a difficult four months to the end of June. This 

quarter, the fund is up 12%, marking one of our strongest quarters ever. That period of headwinds was 

disappointing. But this is how the market battle-tests its narratives, and the bounce-back of the last few 

months gives us confidence that investors are returning to and validating the value theme.  



 

 

Looking across a range of indices over the last five years (spanning growth, value, US, non-US, large, mid 

and small), what jumps out is that what has performed best, by quite a margin, has been the two 

extremes: mega-cap US tech and non-US value. This really is “barbelling” – it is hard to think of two more 

differentiated areas of the market.  

There can be no more widely discussed story than mega-cap US tech, but given how well discovered, 

capital intensive, and competitive it has become, it remains open to the risk of investor fatigue and 

change of heart. On the other hand, non-US value must be among the least loved themes by general 

investors and asset allocators. On a five-year forward view, we are clear which theme has more potential 

– especially from a risk-adjusted perspective.  

There remain two major issues we must all wrestle with. The first, as mentioned above, is the market’s 

unprecedented concentration in mega-cap US tech stocks. The second is the ongoing ructions in the 

bond market, the importance of which one can’t overstate.  

In the face of these, the future remains bright for market-leading companies that aren’t in crowded areas 

of the market, trade on reasonable valuations, aren’t reliant on leverage, and aren’t concentrated in a 

few narrow industries or geographies.  

 

 

 

Charles L. Heenan       Geoff Legg 

(Investment Director)     (Investment Director) 

 

If you have any questions on Kennox or the Kennox Strategic Value Fund, please contact us on           

+44 (0) 131 563 5440 or email at clients@kennox.co.uk. Our website is www.kennox.co.uk 

mailto:clients@kennox.co.uk
http://www.kennox.co.uk/


 

 

Fund Data – 30 September 2026 

Performance (total return net of fees) in Pounds Sterling 

PERIOD 
                 SHARE CLASS 

CLASS I  CLASS A 

YTD 14.1% 14.3% 

2025 24.9% 25.0% 

2024 8.4% 8.7% 

2023 8.0% 8.2% 

2022 12.6% 12.9% 

2021 10.1% 10.5% 

2020 -11.1% -10.9% 

2019 4.8% 5.1% 

2018 -2.2% -2.0% 

2017 2.5% 2.6% 

2016 35.8% 36.2% 

2015 -4.0% -3.8% 

2014 -1.1% -0.9% 

2013 15.5% 4.3%* 

2012 10.0% N/A 

2011 -4.0% N/A 

2010 12%* N/A 
 

Source: Kennox. Performance figures are total return generated from the accumulation units since their launch (29 April 2013), and from 

the income shares prior to that. * Share classes launched mid-year: Class I on 12 May 2010; and Class A on 29 April 2013.  

 

Top 10 Holdings 

STOCK REGION SECTOR 
MARKET CAP 

(US$M) 

WEIGHT 

(%) 

STELLA INTERNATIONAL  Asia Consumer Discretionary  1,500 5.9 

YOUNGONE HOLDINGS  Asia Consumer Discretionary  1,500 5.8 

SHELL  UK Energy 267,500 5.2 

VICTREX UK Materials  1,000 4.4 

NEWMONT CORP N. America  Materials  121,500 4.3 

RHEON AUTOMATIC Japan Industrials  300 4.2 

EQUINOR Europe Energy 98,000 4.1 

FUKUDA DENSHI  Japan Health Care 3,000 4.0 

WESDOME GOLD MINES N. America  Materials  3,500 4.0 

SINGAPORE TELECOM Asia Communication Services  54,500 4.0 

TOTAL TOP 10    45.8 

20 OTHER HOLDINGS    53.7 

CASH    0.6 



 

 

Disclaimers and footnotes 

It is important that you read this information before proceeding. 

This document has been issued by Kennox Asset Management Limited (“Kennox”), which is authorised and regulated by the Financial Conduct 

Authority (FRN: 475658). This is a financial promotion for Professional Clients and/or distributors only. It is being furnished for 

general informational and/or marketing purposes. 

The law may restrict distribution of this document in certain jurisdictions, therefore, persons into whose possession this 

document comes should inform themselves about and observe any such restrictions. 

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or 

undertake to give advice of any nature, including fiduciary investment advice, nor is it intended to serve as the primary basis for an investment 

decision. Prospective investors are recommended to seek independent legal, financial and tax advice before making any investment decision. 

The information in this document does not constitute, or form part of, any offer to sell or issue, or any offer to purchase or subscribe for 

shares, nor shall this document or any part of it or the fact of its distribution form the basis of or be relied on in connection with any contract. 

Interests in the SVS Kennox Strategic Value Fund (the “Fund”) will be offered and sold only pursuant to the prospectus relating to the Fund. 

Whether an investment in the Fund is appropriate for you will depend on your own requirements and attitude to risk. The Fund 

is designed for investors of any category, including retail investors. Kennox has not taken any steps to ensure that the securities 

referred to in this document are suitable for any particular investor and no assurance can be given that the stated investment objectives will 

be achieved.  

The value of your investment, including the initial capital contributed, and any income anticipated therefrom, may fall as well 

as rise and you therefore may not get back the amount you invest. Transactions in securities of foreign currencies may be subject to 

fluctuations of exchange rates which may affect the value of an investment. The Kennox value approach carries the risk that the market will 

not recognise a security’s true worth for a long time, or that a security judged to be undervalued may actually be appropriately priced. There 

is no guarantee that any forecasts made will come to pass. Past performance is not a guide to the future. 

The information contained in this document has been taken from sources considered by Kennox to be reliable but no representation, warranty 

or undertaking is given as to its accuracy or completeness. The views contained herein are as of the date noted on the material and 

are subject to change without notice. Kennox may, to the extent permitted by law, act upon or use the information or opinions presented 

herein, or the research or analysis on which it is based, before the material is published. Kennox and its personnel may have, or have had, 

investments in these securities.  

Under no circumstances should this material, in whole or in part, be copied or redistributed without consent from Kennox. 

Kennox Asset Management, 33 Melville Street, Edinburgh, EH3 7JF, Scotland, UK. Registered Number: SC302037 

We do not track, nor are we constrained by, a benchmark. Reference to the MSCI World and MSCI World Value indices are for comparative 

purposes only. 

 


